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WHEREAS, PHA owned and operated ______________ buildings containing __________ (  ) dwelling units (collectively, the “Units,” or singularly, a “Unit”) at _________________________________________, more particularly in Exhibit A, attached hereto and incorporated herein (the “Disposition Property”);

WHEREAS, PHA owned and operated the Disposition Property as low-rent public housing with financial assistance provided by HUD under the U.S. Housing Act of 1937, as amended, 42 U.S.C. 1437 et. seq. (the “Act”);

WHEREAS, construction and/or operation of the Disposition Property was financed in part by HUD under the Act;

[bookmark: _Hlk11130553][bookmark: _Hlk11130265]WHEREAS, PHA requested HUD approval of the conveyance of the Disposition Property in accordance with RAD and Section 18 of the Act, and specifically based on Section 3) A.3.c of PIH Notice 2018-04: “Comprehensive Rehabilitation or Replacement through Rental Assistance Demonstration (RAD).”  Specifically, the PHA is converting at least 75 percent of the
public housing units at the Disposition Property under RAD and is replacing the units proposed for disposition under Section 18 of the Act (up to 25 percent of the public housing units within the Property) with Section 8 project-based voucher (PBV) assistance in accordance with 24 CFR part 983. The aggregate number of replacement units (RAD and PBVs) meets the RAD
“substantial conversion of assistance” requirements. 

WHEREAS, as part of the RAD conversion, PHA will convey the Disposition Property to the Project Owner who will own and operate the Disposition Property as a combination of RAD Section 8 PBV and non-RAD Section 8 PBV replacement units, which project will commonly be known as _______________ (the “Project”) and the PHA will retain a ground lease with the Project Owner.  The Project will contain _____ (  ) dwelling units, of which
_______  (     ) (“RAD Units”) are subject to a RAD Section 8 PBV Housing Assistance Payment Contract (HAP contract), and _____ (     ) dwelling units that will be subject to a non-RAD Section 8 PBV HAP contract in accordance with HUD’s Section 18 disposition approval (“Non-RAD Units”).

Now Therefore, in consideration of the foregoing, conversion of assistance pursuant to RAD, provision of rental assistance pursuant to the RAD Section 8 PBV HAP contract, SAC’s approval of a portion of the Disposition Property under Section 18 of the Act, and other valuable consideration, the parties hereby agree as follows:

With respect to Section 7 of the RAD Use Agreement on Transfer of HAP which states that “In the event of a default under the RAD HAP contract including, without limitation, upon any transfer of the Property or Project without HUD consent, upon expiration of any applicable notice and/or cure periods, HUD may transfer the RAD HAP contract and the rental assistance contemplated therein to another entity and/or Property and/or Project” does not apply to the Non-RAD Units.  

Exhibit A
[bookmark: _DV_M233]Legal Description



{D0876750.DOCX / 4                               DC166-111}

{D0876750.DOCX / 4                               DC166-111}
